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JULY 14, AMBASSADOR REVIEWED SUBSTANCE REF A. HE PAR- 
TICULARLY STRESSED USG'S HOPE THAT WITH SAUDI BUDGET 
NOW OUT SULTAN COULD MOVE QUICKLY TO APPROVE AND IMPLE- 
MENT A PLAN FOR YEMEN'S MILITARY MODERNIZATION. (REF E). 

SULTAN SAID HE HAD DISCUSSED YEMEN'S MILITARY MODERNI- 
ZATION WITH CROWN PRINCE FAHD JULY 13, AND PLANNED TO 
HAVE ANOTHER MEETING ON TOPIC WITH HIM JULY 15. HE AND 
CROWN PRINCE WERE IN AGREEMENT THAT RAPID ACTION WAS 
NEEDED. ONCE THE SAGS POSITION ON A MILITARY PACKAGE 
HAD BEEN DETERMINED, HE WOULD BE IN TOUCH WITH THE 
EMBASSY. 

2. SULTAN SAID SAG WAS AIMING AT WRAPPING UP ITS 
INTERNAL DISCUSSIONS ON MILITARY AID TO YEMEN BY AUGUST 1, 

SO AS TO HAVE ITS PROPOSALS IN HAND FOR VISIT DEPUTY 

CINC GHASHMI BETWEEN AUGUST 5-10. 

3. FROM SULTAN'S SUBSEQUENT REMARKS IT WAS CLEAR HE HAD BEEN 
INFORMED QUITE EARLY OF HAMDI'S INTENTION TO ANNOUNCE A TRIP TO 
THE USSR, AND THERE TO SEEK MODERN MILITARY EQUIPMENT, 
INCLUDING TANKS AND MIG 21'S. SULTAN SAID THIS WOULD 

HAVE BEEN A RASH AND DEPLORABLE THING FOR HAMDI TO DO 
AND WOULD HAVE MADE HIM APPEAR AS NOTHING MORE NOR LESS 
THAN A COMMUNIST AGENT. FORTUNATELY HOWEVER THE SAG HAD 
RECEIVED WORK FROM YEMENI FONMIN AL ASNAG THAT HAMDI 
HAD NO DESIRE EVER TO VISIT THE USSR AND WISHED ONLY TO 
LOOK TO THE WEST FOR ITS ARMS SUPPLIES AND MILITARY 
DEVELOPMENT. AL ASNAG HAD ALSO SAID HOWEVER THAT PRES- 
IDENT HAMDI HAD TO CONSIDER PRESSURE FROM ARMY OFFICERS 
WHO WERE IMPATIENT FOR NEW EQUIPMENT AND WHO ATTACHED 
MORE IMPORTANCE TO EARLY DELIVERIES THAN TO THE SOURCE. 
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